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The trading of derivatives such as futures, options, and over-the-counter (OTC) products or “swaps” may not be suitable for 
all investors. Derivatives trading involves substantial risk of loss, and you should fully understand those risks prior to trading.  
Past financial results are not necessarily indicative of future performance.  All references to futures and options on futures 
trading are made solely on behalf of the FCM Division of StoneX Financial Inc., a member of the National Futures Association 
(“NFA”) and registered with the U.S. Commodity Futures Trading Commission (“CFTC”) as a futures commission merchant.  All 
references to and discussion of OTC products or swaps are made solely on behalf of StoneX Markets LLC (“SXM”), a member 
of the NFA and provisionally registered with the CFTC as a swap dealer SXM’s products are designed only for individuals or 
firms who qualify under CFTC rules as an ‘Eligible Contract Participant’ (“ECP”) and who have been accepted as customers of 
SXM.  
This material should be construed as market commentary, merely observing economic, political, and/or market conditions.  
It is not intended to refer to any particular trading strategy, promotional element or quality of service provided by the FCM
Division of StoneX Financial Inc. or SXM.
Neither the FCM Division of StoneX Financial Inc. nor SXM is responsible for any redistribution of this material by third parties 
or any trading decisions taken by persons not intended to view this material. Information contained herein was obtained from 
sources believed to be reliable, but is not guaranteed.  These materials represent the opinions and viewpoints of the author,
and do not necessarily reflect the opinions or viewpoints of the FCM Division of StoneX Financial Inc. or SXM. 
All forecasting statements made within this material represent the opinions of the author unless otherwise noted.  Factual 
information believed to reliable, was used to formulate these statements of opinion; but we cannot guarantee the accuracy 
and completeness of the information being relied upon.  Accordingly, these statements do not necessarily reflect the 
viewpoints employed by the FCM Division of StoneX Financial Inc. or SXM.  All forecasts of market conditions are inherently 
subjective and speculative, and actual results and subsequent forecasts may vary significantly from these forecasts.  No 
assurance or guarantee is made that these forecasts will be achieved.  Any examples given are provided for illustrative 
purposes only, and no representation is being made that any person will or is likely to achieve profits or losses similar to 
those examples.
Existing clients based in the EEA region, who wish to solicit an investment service not previously offered to them by StoneX,
will be papered to StoneX Financial Europe S.A. in Luxembourg. This equally applies to any new clients who are based in the 
EEA region. 
Reproduction or use in any format without authorization is forbidden. © Copyright 2021.  All rights reserved.

DISCLAIMER -----------------------------------------------------------------------------------------------------------------------------------------------
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P = f ( S * D ) M

Price is a Function of Supply 
and Demand as Modified by 

the Flow of Money.
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StoneX Commodity Index vs Inflation
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Euro Loses Value vs U.S. Dollar
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Will Freight Rates Go Parabolically Higher?
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African Swine Fever Update
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Hog Prices Swoon Amid High Input Costs
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African Swine Fever Update

• ASF Remains Alive & Well in 
China, Albeit Managed with 
Commercialization of the 
Industry and Expensive 
Biosecurity.

• Cases of ASF in Dominican 
Republic Raise Risk for 
Americas.
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China Covid Risk Update
• China Wants to Fill the Stands When it Hosts the 

Winter Olympics in February.

• It has a Zero-Tolerance Policy Toward Covid.

• Case Numbers are VERY Low, but Intolerable to It.

• Electronic Tracing Used to Quarantine/Test.

• Fear of Quarantine Slows Travel / Movement.

• The Above Ebbs & Flows With Each Outbreak.

• Risks to Energy / Meat Consumption.
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StoneX estimates are for “final” numbers, not predicting USDA

SOURCE: Reuters Eikon

U.S. Yields & Production

Corn Soybeans Corn Soybeans

USDA WASDE 176.300 50.600 14.996 4.374

    Pre-Report Estimates

Average Trade Estimate 175.800 50.400 14.942 4.377

Highest Trade Estimate 178.100 51.200 15.120 4.440

Lowest Trade Estimate 173.600 49.500 14.710 4.310

Previous USDA Estimate 174.600 50.000 14.750 4.339

StoneX 177.500 50.800 15.088 4.379

2020-21

Yield in bushels per acre

2020-21

Production in billions of bushels
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StoneX estimates are for “final” numbers, not predicting USDA

SOURCE: Reuters Eikon

U.S. New-Crop Ending Stocks

Wheat Corn Soybeans

USDA Report 0.615 1.408 0.185

Average Trade Estimate 0.616 1.382 0.190

Highest Trade Estimate 0.652 1.612 0.260

Lowest Trade Estimate 0.579 1.018 0.132

Previous USDA Estimate 0.627 1.242 0.155

StoneX 0.619 1.487 0.132

2021-22

billions of bushels
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StoneX estimates are for “final” numbers, not predicting USDA

SOURCE: Reuters Eikon

Global Ending Stocks

Wheat Corn Soybeans

USDA Report 283.22 297.63 98.89

    Pre-Report Estimates

Average Trade Estimate 279.03 286.01 96.89

Highest Trade Estimate 288.00 290.50 98.70

Lowest Trade Estimate 276.00 281.50 91.20

Previous USDA Estimate 279.06 284.63 96.15

StoneX 280.60 289.70 91.20

2021-22

million metric tons
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Corn Prices Escalate Much Faster 
Below 9% Stocks to Use Ratio
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Corn
2020-21 2021-22 2020-21 2021-22 2022-23 2022-23

Old-Crop New-Crop Old-Crop New-Crop Alt. #1 Alt. #2

Planted Acres 90.8 93.30 90.8 93.2 91.0 94.0

Harvested Acres 82.5 85.1 82.5 85.0 83.5 86.3

Yield (bpa) 172.0 176.3 172.0 177.5 179.0 179.0

Beginning Stocks 1,919 1,187 1,919 1,237 1,500 1,500

Production 14,182 14,996 14,182 15,088 14,950 15,443

Imports 25 25 25 25 25 40

Total Supply 16,127 16,208 16,126 16,350 16,475 16,983

Feed 5,725 5,700 5,700 5,775 5,900 5,900

Other Domestic 6,470 6,625 6,449 6,675 6,785 6,785

   Fuel for Ethanol 5,035 5,200 5,029 5,250 5,350 5,350

Total Domestic Use 12,195 12,325 12,149 12,450 12,685 12,685

Exports 2,745 2,475 2,740 2,400 2,350 2,350

Total Use 14,940 14,800 14,889 14,850 15,035 15,035

Ending Stocks 1,187 1,408 1,237 1,500 1,440 1,948

Stocks to Use 7.9% 9.5% 8.3% 10.1% 9.6% 13.0%

Days of Supply 29.0 34.7 30.3 36.9 35.0 47.3

Average Cash Farm Price $4.45 $5.45 $4.41 $4.45 $4.60 $3.95

USDA StoneX Estimates
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SOURCE: Reuters

China’s CASDE Report
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SOURCE: USDA & StoneX

World Corn Supply & Demand

EST EST EST EST

USDA USDA USDA USDA USDA USDA StoneX StoneX 

World 2016/2017 2017/2018 2018/2019 2019/2020 2020/2021 2021/2022 2020/2021 2021/2022

Carry-In 311.75 351.84 341.46 322.60 306.09 286.48 306.09 281.49

Production 1127.67 1079.46 1127.20 1118.66 1117.11 1197.77 1114.09 1199.81

Imports 138.44 153.12 166.64 167.61 185.10 185.95 182.13 182.67

Total Supply 1577.86 1584.42 1635.31 1608.87 1608.30 1670.20 1602.30 1663.97

Domestic Feed 659.01 673.55 705.44 715.92 725.41 749.24 725.41 749.24

Domestic Usage 1063.94 1093.18 1130.09 1130.37 1142.23 1171.30 1147.28 1175.79

Exports 162.08 149.78 182.62 172.40 179.59 201.27 173.54 194.46

Total Usage 1226.02 1242.95 1312.71 1302.78 1321.82 1372.57 1320.81 1370.25

Carry-Out 351.84 341.46 322.60 306.09 286.48 297.63 281.49 293.73

C/0 Use % 28.7% 27.5% 24.6% 23.5% 21.7% 21.7% 21.3% 21.4%

World Corn Supply & Demand (MMT)
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Soybeans
2020-21 2021-22 2020-21 2021-22 2022-23 2022-23

Old-Crop New-Crop Old-Crop New-Crop Alt #1 Alt #2

Planted Acres 83.1 87.2 83.1 87.1 89.0 91.0

Harvested Acres 82.3 86.4 82.3 86.2 88.0 90.0

Yield (bpa) 50.2 50.6 50.2 50.8 50.2 50.2

Beginning Stocks 525 175 525 164 132 132

Production 4,135 4,374 4,135 4,379 4,418 4,517

Imports 20 25 20 20 22 22

Total Supply 4,680 4,574 4,680 4,563 4,572 4,671

Crush 2,140 2,180 2,140 2,210 2,250 2,250

Other Domestic 105 118 121 116 125 125

Total Domestic Use 2,245 2,298 2,261 2,326 2,375 2,375

Exports 2,260 2,090 2,255 2,105 2,020 2,020

Total Use 4,505 4,389 4,516 4,431 4,395 4,395

Ending Stocks 175 185 164 132 177 276

Stocks to Use 3.9% 4.2% 3.6% 3.0% 4.0% 6.3%

Days of Supply 14.2 15.4 13.3 10.9 14.7 22.9

Average Cash Farm Price $10.90 $12.90 $10.95 $14.35 $13.25 $10.15

USDA StoneX Estimates
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SOURCE: USDA & StoneX

World Soybean Supply & Demand

EST EST EST EST

USDA USDA USDA USDA USDA USDA StoneX StoneX

World 2016/2017 2017/2018 2018/2019 2019/2020 2020/2021 2021/2022 2020/2021 2021/2022

Carry-In 78.65 94.89 100.86 114.71 95.90 95.08 95.90 89.21

Production 350.18 344.19 361.33 339.73 363.27 384.42 360.97 376.03

Imports 144.82 153.82 145.79 164.97 166.71 170.94 166.71 174.36

Total Supply 573.65 592.90 607.97 619.41 625.88 650.44 623.58 639.59

Crush 287.67 295.00 298.68 312.43 317.99 329.35 317.99 329.35

Domestic Usage 331.20 338.80 344.33 358.44 365.06 378.37 366.61 380.49

Exports 147.57 153.24 148.94 165.06 165.74 173.17 167.77 172.85

Total Usage 478.77 492.04 493.27 523.50 530.81 551.54 534.38 553.34

Carry-Out 94.89 100.86 114.71 95.90 95.08 98.89 89.21 86.26

C/0 Use % 28.6% 29.8% 33.3% 26.8% 26.0% 26.1% 24.3% 22.7%

World Soybean Supply & Demand (MMT)
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Slipping Back Into La Nina
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ENSO Cycle Currently 
Moving Toward La 
Nina For This Fall. 
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Biden Administration vs Farmers:

• U.S. Farmers are Nearly Unanimous in Opposition to Biden Agenda –

Highly Unusual and Very Rare.

• Tax Policy

• Environmental Policy

• Afghanistan

• Biden So Far More Supportive of Biofuels Programs. 

• Attempts to Re-Establish Support Ahead of Mid-Term Elections.
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Corn / Soybean Take Home Points:

• USDA’s Acreage & Yield Adjustments Within Trade 

Expectations. 

• Focus is Now on Harvest Returns.

• La Nina’s Return Keeps Supply Risks in Play.

• China Seeks Self-Sufficiency, but That Can’t Happen for 

Soybeans, & Likely Just 85% for Corn.

• U.S. & Global Corn / Soybean Stocks Expected to 

Remain Relatively Tight Over the Coming Year. 



THANK YOU

Follow me on Twitter at:
www/Twitter.com/ArlanFF101

StoneX.com


